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Report on Review

To the attention of Sharcholders and Directors of LLLLC Ovostar Union

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial position
of LLC Ovostar Union (the Group hereinafter), as at June 30, 2011, and the related consolidated
condensed interim statements of comprehensive income, changes in equity and cash flows for the six
months then ended. Management is responsible for the preparation and presentation of this
Consolidated Condensed Interim Financial Statements in accordance with International Financial
Reporting Standards. Our responsibility 1s to express a conclusion on this Consolidated Condensed
Interim Financial Statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditng and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identfied in an audit. Accordingly, we do not express an audit
opinion.

Basis for Qualified Conclusion

In the adoption of IFRS 1”First ime Adoption of International Reporting Standards”, the Group
assumed the carrying amount of property, plant and equipment formed in accordance with the
previous conceptual framework as their deemed cost. At the date of the transition to IFRS, property,
plant and equipment with the carrying amount of USD 7 686 thousand were accounted for in
accordance with the property, plant and equipment valuation model, which is inconsistent with IAS
16 “Property, plant and equipment”. In our opinion, during the preparation of these consolidated
condensed interim financial statements, the Group should have assumed the fair value of property,
plant and equipment as their deemed cost. The effect of these deviations from the requirements of
the International Financial Reporting Standards on the carrying amount of property, plant and
equipment ant the amount of net profits, income taxes and retained earnings for the six month
ended 30 June 2011 was not identified.
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Qualified Conclusion

Except for the adjustments to the Consolidated Condensed Interim Financial Statements that we
might have become aware of had it not been for the situation described above, based on our review,
nothing has come to our attention that causes us to believe that the accompanying Consolidated

Condensed Interim Financial Statements is not prepared, in all material respects, in accordance with
IAS 34 “Interim Financial Reporting”.

Partner

“BAKER TILLY UKRAINE” [§.p2 % “VICHOBJ(G ¥ Sergey Kesarev

A3
15 August 2011 e ’
Kiev, Ukraine

Registration # 1737



OovVO
LLC OVOSTAR UNION AND ITS SUBSIDIARIES ——
Consolidated condensed interim financial statements (Unaudited)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the six month ended 30 June 2011
(in USD thousand, unless otherwise stated)

6 months ended 30 June
Notes 2011 2010
(unaudited) (unaudited)
Revenue 22 110 16 540
Net change in fair value of Biological assets 11 1286 359
Cost of sales (14 670) (11 974
Gross profit 8726 4925
Other operating income 6 2445 1985
Selling and distribution costs (12406) (1476)
Administrative expenses (731) (781)
Other operating expenses 7 (794 (239)
Operating profit 8 400 4414
Finance costs (473) (472)
Finance income 312 281
Profit before tax 8239 4223
Income tax expense 10 (58) (455)
Profit for the period 8 181 3768
Other comprehensive income
h.\'cha{lgc differences on translation of foreign (64) 259
operations
Other comprehensive income for the period, (64) 259
net of tax
Total comprehensive income for the period, 8117 4027
net of tax
Profit attributable to:
Owners of the parent 8 160 4567
Non-controlling interests 29 (799)
8 189 3768
Other comprehensive income attributable to:
Owners of the parent (61) 232
Non-controlling interests (3) 27
(64) 259

On 15 August of 2011 the Board of Directors of Ovostar Union LLC authorised these consolidated
condensed interim financial statements for ssue.

Borys Bielikov Yuriy Doroshev
Chief Executive Officer Chief Financial Officer

Notes on pages 9 - 26 form an integral part of these consolidated condensed interim financial statements



LLC OVOSTAR UNION AND ITS SUBSIDIARIES

Consolidated condensed interim financial statements (Unaudited)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As at 30 June 2011 and 31 December 2010
(in USD thousand, unless otherwise stated)

As at 30 June As at 31
2011 December 2010
Notes (unaudited) (audited)
Assets
Non-current assets
Non-current biological assets 11 11721 6121
Property, plant and equipment 12 13 073 11 629
[ntangible assets 2 2
Other non-current assets 13 1684 1149
Deferred tax assets 7 29
26 487 18 930
Current assets
[aventories 15 6 361 8990
Current biological assets 11 3092 5026
Trade and other receivables 16 14 985 7174
Prepayments 560 326
Prepayments for income tax 18 -
Cash and cash equivalents 303 358
25319 21 874
Total assets 51 806 40 804
Equity and liabilities
Equity
[ssued capital 17 45 45
Foreign currency translation reserve (7 671) (7 610)
Retained earnings #4797 36 637
Equity attributable to owners of the parent 37171 29 072
Non-controlling interests 2379 2353
Total equity 39 550 31425
Non-current liabilities
Interest-bearing loans and other non-current financial liabilities 14 244 230
Deferred tax labilities 64 5
2 508 235
Current liabilities
Trade and other payables 18 3297 4448
Advances received 572 524
[nterest-bearing loans and borrowings 14 5855 4150
Provisions 24 22
9748 9144
Total liabilities 12 256 9379
Total equity and liabilities 51 806 40 804
Borys Bielikov Yuriy Doroshev

Chief Executive Officer

Chief Financial Officer

Notes on pages 9 - 26 form an integral part of these consolidated condensed interim financial statements
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LLC OVOSTAR UNION AND ITS SUBSIDIARIES
Consolidated condensed interim financial statements (Unaudited)
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

For the six month ended 30 June 2011
(in USD thousand, unless otherwise stated)

As at 31 December 2009

Profit for the period

Other comprehensive income
Total comprehensive income
Other equity movements (Note 17)
As at 30 June 2010 (unaudited)

As at 31 December 2010
Profit for the period
Other comprehensive income

Total comprehensive income

As at 30 June 2011 (unaudited)

Issued capital Foreign currency Merger reserve Retained Total Non-controlling Total equity
translation reserve earnings interests

18 (7 459) 11 551 22 970 27 080 2929 30 009

4567 4567 (799) 3768

232 - 232 27 259

- 232 - 4567 4799 (172) 4027

- - 254 (157) 97 - 97

18 (7 227) 11 805 27 380 31976 2 157 34 133

45 (7 610) - 36 637 29 072 2 353 31 425

8160 8 160 29 8189

(1) . (1) @) (64)

- ©1) - 8 160 8099 26 8125

45 (7 671) - 44 797 37 171 2 379 39 550

Borys Bielikov
Chief Executive Officer

Yuriy Doroshev

Chief Financial Officer

Notes on pages 9 - 26 form an integral part of these consolidated condensed interim financial statements
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LLC OVOSTAR UNION AND ITS SUBSIDIARIES
Consolidated condensed interim financial statements (Unaudited)

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
For the six month ended 30 June 2011
(in USD thousand, unless otherwise stated)

6 months ended 30 June

2011 2010
(unaudited) (unaudited)
Operating activities
Profit before tax 8239 4223
Non-cash adjustment to reconcile profit before tax to net cash
flows
Depreciation of property, plant and equipment and amortisation of 011 853
intangible assets o
Net change in fair value of Biological assets (1.286) (359)
Loss on disposal of property, plant and equipment 65 -
Finance income (312 (252)
Finance costs 473 472
Movements in provisions 2 (61)
Working capital adjustments:
(In.c.ru@) /Decrease in trade and other receivables less receivables for (7 806) 3
securities sold but not yet settled
(Increase) /Decrease in prepayments to suppliers (234) (169)
(Increase) /Decrease in inventories 2629 (573)
(Increase) /Decrease in biological assets (2 380) (2 615)
(Increase) /Decrease in short-term deposits - 1370
h?crcasc/ (Decrease) in trade and other payables and Advances (1128) (351)
received
(827) 2535
[nterest received 2 73
Income tax paid (41) (76)
Net cash flows from/(used in) operating activities (866) 2532
Investing activities
Proceeds from sale of property, plant and equipment . -
Purchase of property, plant and equipment (2 388) (333)
Outflow from current loans issued 5) -
Proceeds from repayment of current loans issued - 98
Net cash flows from/(used in) in investing activities (2 393) (235)
Financing activities
Proceeds from borrowings 10 647 4696
Repayment of borrowings (6 728) (7 273)
Interest paid (282) (948)
Net cash flows from/(used in) financing activities 3637 (3 525)
Net increase/ (decrease) in cash and cash equivalents 378 (1228)
Net foreign exchange difference 433 (732)
Cash and cash equivalents at 1 January 358 577
Cash and cash equivalents at 30 June 303 81

Notes on pages 9 - 26 form an integral part of these consolidated condensed interim financial statements
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LLC OVOSTAR UNION AND ITS SUBSIDIARIES
Consolidated condensed interim financial statements (Unaudited)

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

1.  Corporate information

Principal activities of Limited Liability Company "Ovostar Union" (referred to herein as the "Company™) and
its subsidiaries (together — the "Group") include egg production, distribution and egg products
manufacturing,  The holding company of the Group was registered under the name Limited Liability
Company "Borvispiol Agro Trade" in accordance with the laws of Ukraine as a limited liability company on
28 July 1999. It was renamed to Limited Liability Company "Ovostar Union" on 27 December 2010 The
registered office and principal place of business of the Company is 34 Petropavlivska Street, 34, Kyiv,
Ukraine. Its principal activity is the holding of ownership interests in its subsidiaries and strategic
management. The Group operates through a number of subsidiaries in Ukraine (the list of the subsidiaries is
disclosed below) and has a concentration of its business in Ukraine, where its production facilities are located.

The Group was formed in December 2010, through a number of transactions resulting in the transfer to the
Company of controlling ownership interest in the subsidiaries from entities which were under common
control at the time of the reorganization and Beneficial Owners, which is further described in Note 17.

All subsidiaries companies are registered under the laws of Ukraine. The Group is controlled by the Beneficial
Owners — Mr. Borys Bielikov and Mr. Vitalii Veresenko (hereinafter, the "Beneficial Owners").

On 22 March 2011 Ovostar Union N.V. was incorporated for the purposes of initial public offering. Ovostar
Union N.V. is a Dutch limited liability company. The registered office of the Company is Koningslaan 17,
1075AA, Amsterdam, the Netherlands. On 28 March 2011 Ovostar Union N.V. (the Netherlands) acquired
99.8% of corporate rights of the Company from Beneficial Owners at its nominal value. In June 2011 the
shares of Ovostar Union N.V. were admitted on the regulated market of the Warsaw Stock Exchange.

The Group’s included the following subsidiaries as at 30 June 2011 and 31 December 2010:

Name of the subsidiary Business activities As at 30 As at 31
June 2011  December
2010
Limited Liability Company "Ovostar" Fgg-derivatives production and distribution 98% 98%
Open Joint Stock Company "Poultry Production of shell eggs, assets holding 92% 92%
Farm Ukraine"
Open Joint Stock Company Trading company 76% 76%
"Krushynskyy Poultry Complex"
Closed Joint Stock Company Production of shell eggs, assets holding 94% 94%
"Malynove"
Limited Liability Company "Yasensvit"  Breeder farms, production of hatching eggs, 98% 98%

farms for growing young laying flock and for
laying flock, production and distribution of
shell eggs, animal feed production

Limited Liability Company "Skybynskyy  In the process of liquidation 99% 99%
Fodder Plant"

The consolidated condensed interim financial statements for the six month ended 30 June 2011 were
authorised for issue on the 15 August 2011.

Notes on pages 9 - 26 form an integral part of these consolidated condensed interim financial statements






